- DRAFT -

MINUTES
REGULAR COMMISSION MEETING
THE PORT OF PORTLAND
April 13, 2016

Following due notice to the public, the regular meeting of the Board of Commissioners of the
Port of Portland was held at 9:30 a.m. in the Chinook conference room of the Port’s
administrative offices located at 7200 NE Airport Way.

An audio recording was made of these proceedings. The recording, and the full Commission
agenda, is available on the Port’s website: www.portofportland.com. The following written
minutes constitute a summary of the proceedings.

QUORUM

Commissioners present were Tom Chamberlain, Vice President, presiding; Peter Bragdon; Alice
Cuprill-Comas; Bob Levy; Pat McDonald (via telephone); Linda Pearce; Tom Tsuruta and Gary
Young. Also present were Bill Wyatt, Executive Director, participating staff members and
members of the public.

LEAVE OF ABSENCE

Commissioner Chamberlain called for a motion to grant a leave of absence to Commissioner
Carter, who was out ill. Commissioner Tsuruta moved to grant the leave of absence.
Commissioner Young seconded the motion, which was put to a voice vote. Commissioners
Bragdon, Chamberlain, Cuprill-Comas, Levy, McDonald, Pearce, Tsuruta and Young voted in
favor of the motion.

MINUTES

Commissioner Chamberlain called for a motion to approve the minutes of the Regular
Commission Meeting of March 9, 2016. Commissioner Cuprill-Comas moved to approve the
minutes. Commissioner Bragdon seconded the motion, which was put to a voice vote.
Commissioners Bragdon, Chamberlain, Cuprill-Comas, Levy, McDonald, Pearce, Tsuruta and
Young voted in favor of the motion.

EXECUTIVE DIRECTOR’S REPORT

Bill Wyatt addressed the Commission and audience. He said his formal Executive Director’s
report is attached to the packet that is sent out with the Commission materials prior to the
meeting. He takes advantage of this opportunity to talk about events of interest that have
occurred over the course of the last month.

Mr. Wyatt’'s comments covered the following general topics:

e Recognized the Port’s monthly safety champions and asked Stan Watters for his safety
message regarding safety by design;

e Congratulated Cindy Nichol, who received Airports Council International’s (ACI) Financial
Professional of the Year award for North American large airport, and the Port’s concessions
team, who took first place in ACI’'s Food and Beverage Program in the large airport category
for the PDX food cart program;



e Terminal balancing project on hold due to airline growth, coupled with evolving airline
business needs;

e TSA Prev ® mobile enroliment center open April 11-22 in the baggage claim area;
e Final Troutdale Airport Master Plan meeting to be held April 27;

e FedEx ribbon cutting ceremony for its new 282,000-square-foot distribution center on Swan
Island;

e Daimler Trucks North America will host the opening of their new headquarters building, also
on Swan Island, on April 19;

¢ Northwest Container Service announced they will increase rail service from twice per month
to a weekly service;

e At nearly 900,000 tons, February was the best month for tonnage the Port has seen in more
than a year, driven by a very successful month for bulk minerals and grain;

e Two Westwood Shipping vessels visited Terminal 6 during February and loaded 300
containers for export to Asia; while this is a relatively small number, this is the most
containers handled at the terminal since regular, weekly service left in 2015;

e The Environmental Protection Agency has again delayed the release of the Proposed Plan;
we anticipate the release of this document sometime in May;

e The Port’s 125" anniversary celebration continues with a recent Oregon Business magazine
feature about the Port’s role in facilitating trade and travel; and

¢ New art exhibit called “Trashion” will be installed in the PDX terminal in celebration of Earth
Day.

Commissioner Chamberlain called for a motion to approve the Executive Director’s Report.
Commissioner Bragdon moved to approve the Executive Director’s Report. Commissioner
Tsuruta seconded the motion, which was put to a voice vote. Commissioners Bragdon,
Chamberlain, Cuprill-Comas, Levy, McDonald, Pearce, Tsuruta and Young voted in favor of the
motion.

GENERAL DISCUSSION

Portland International Airport Community Advisory Committee (CAC) Annual Report

Mike Sloan, CAC Chair, and Jeff Owen, CAC Vice-Chair, provided an overview of the
committee’s mission, key accomplishments and activities during 2015.

GENERAL DISCUSSION AND PUBLIC HEARING

Fiscal Year 2016-2017 Proposed Budget, Economic Overview and Capital Plan

Scott Drumm, Director of Research and Strategic Analysis, provided an economic update. He
discussed the state and national trends, as well as international trade and the industry trends for
marine, aviation and local industrial real estate.



Suzanne Kenny, Director of Budget and Financial Operations, discussed the Portwide budget
assumptions, reviewed the total Port operating revenues and expenses and provided a budget
summary for aviation, marine and industrial development.

Ms. Kenny said the next step is to request approval at the May 11, 2016 Commission meeting to
submit the budget to the Tax Supervising and Conservation Commission.

Lauri L’Amoreaux, Director of the Project Portfolio Office, presented an overview of the Port’s
capital planning process, including the approval process and project prioritization and ranking.
She also reviewed the active projects and those in the pipeline through Fiscal year 2024-2025.

Public Hearing — Proposed Budget for Fiscal Year 2016-2017

Commissioner Chamberlain opened a public hearing for the purpose of taking testimony on the
Port’s Proposed Budget for Fiscal Year 2016-2017.

There was no public testimony pertaining to the Port’s Fiscal Year 2016-2017 budget.

Commissioner Chamberlain then accepted other public testimony. Silas Evers, Menzies
Aviation, and Donald Martin, Huntleigh, addressed the Commission and submitted written
testimony regarding the need for a pay increase to $15 an hour. Felisa Hagins, Political
Director for Service Employees International Union, also addressed the Commission and
provided written testimony, regarding the Port’'s PDX workplace initiative and the need for a
$15-per-hour minimum age.

Hearing no other comments, Commissioner Chamberlain closed the public hearing and noted
that no action was required at this time. The Port’s Fiscal Year 2016-2017 proposed budget will
be brought before the Commission for action at the May 11, 2016 meeting.

ACTION ITEMS

Agenda ltem No. 1

GROUND LEASE — APPROXIMATELY 14.03 ACRES TO PDX LOGISTICS CENTER I, LLC -
PORTLAND INTERNATIONAL CENTER

This agenda item requested approval to lease approximately 14.03 acres of property, located
north of NE Alderwood Road, east of NE St. Helens Avenue in Portland and designated as
Parcel 3 of the Portland International Center, to PDX Logistics Center lll, LLC, a Delaware
limited liability company. The total lease revenue projected on a pre-paid basis is $3,742,023.

Doug Smith presented the Executive Director’'s recommendations as follows:

BE IT RESOLVED, That approval is given to lease approximately 14.03 acres of
property known as Parcel 3 at the Portland International Center to PDX Logistics Center
lll, LLC, consistent with the terms presented to the Commission; and

BE IT FURTHER RESOLVED, That the Executive Director or his designee is authorized
to execute the necessary documents on behalf of the Port of Portland Commission in a
form approved by counsel.



Commissioner Chamberlain called for a motion to approve the Executive Director’s
recommendations. Commissioner Bragdon moved that the Executive Director’s
recommendations be approved. Commissioner Young seconded the motion, which was put to a
voice vote. Commissioners Bragdon, Chamberlain, Cuprill-Comas, McDonald, Pearce, Tsuruta
and Young voted in favor of the motion. Commissioner Levy was not present for the vote.

Agenda ltem No. 2

COLLECTIVE BARGAINING AGREEMENT — MARINE AND INDUSTRIAL DEVELOPMENT
LANDSCAPE GARDENERS

This agenda item requested approval of a new five-year collective bargaining agreement
between the Port of Portland and the Laborers International Union of North America, Local 483.

Blaise Lamphier presented the Executive Director's recommendations as follows:

BE IT RESOLVED, That approval is given to enter into a collective bargaining
agreement with the Laborers International Union of North America, Local 483, for a five-
year agreement beginning July 1, 2016, setting forth wages, fringe benefits and working
conditions, consistent with the terms presented to the Commission; and

BE IT FURTHER RESOLVED, That the Executive Director or his designee is authorized
to execute the necessary documents on behalf of the Port of Portland Commission in a
form approved by counsel.

Commissioner Chamberlain called for a motion to approve the Executive Director’s
recommendations. Commissioner Tsuruta moved that the Executive Director’s
recommendations be approved. Commissioner Levy seconded the motion, which was put to a
voice vote. Commissioners Bragdon, Chamberlain, Cuprill-Comas, Levy, McDonald, Pearce,
Tsuruta and Young voted in favor of the motion.

Agenda ltem No. 3

PERSONAL SERVICES CONTRACT AMENDMENTS — TERMINAL CORE REDEVELOPMENT
PROJECT — PORTLAND INTERNATIONAL AIRPORT

This agenda item requests approval of two contract actions related to the Terminal Core
Redevelopment project at Portland International Airport:

o Design. Amendment of the existing personal services contract with ZGF Architects LLP, in
the amount of $7,804,530, to provide conceptual design development services; and

e Pre-construction Support Services. Amendment of the existing personal services contract
with Turner Construction Company, in the amount of $1,342,552, to provide additional pre-
construction support services.

George Seaman presented the Executive Director's recommendations as follows:

BE IT RESOLVED, That approval is given to amend the existing personal services
contract with ZGF Architects LLP for conceptual design development services for the
Terminal Core Redevelopment project at Portland International Airport, consistent with
the terms presented to the Commission; and



BE IT FURTHER RESOLVED, That approval is given to amend the existing personal
services contract with Turner Construction Company for pre-construction support
services for the conceptual design phase of the Terminal Core Redevelopment project at
Portland International Airport, consistent with the terms presented to the Commission;
and

BE IT FURTHER RESOLVED, That the Executive Director or his designee is authorized
to execute the necessary documents on behalf of the Port of Portland Commission in a
form approved by counsel.

Commissioner Chamberlain called for a motion to approve the Executive Director’s
recommendations. Commissioner Cupril-Comas moved that the Executive Director’s
recommendations be approved. Commissioner Bragdon seconded the motion, which was put to a
voice vote. Commissioners Bragdon, Chamberlain, Cuprill-Comas, Levy, McDonald, Pearce,
Tsuruta and Young voted in favor of the motion.

Agenda ltem No. 4

PERSONAL SERVICES CONTRACTS — ON-CALL CIVIL ENGINEERING SERVICES

This agenda item requested approval to award three personal services contracts to provide On-
Call Civil Engineering Services on an as-needed basis. Services will be provided for projects that
may be located at any Port of Portland facility. The contracts have terms of three years. Work will
be performed through individual task orders with an upper limit of $300,000 each. The aggregate
task order expenditures for each contract are expected to exceed $500,000. The following firms
were selected through a competitive Request for Proposal process:

o Century West Engineering Corporation
e KPFF Consulting Engineers
e Walsh Consulting Group, LLC

Ken Willhite presented the Executive Director’'s recommendations as follows:

BE IT RESOLVED, That approval is given to execute one personal services contract for On-
Call Civil Engineering Services with each of the following firms, for a total of three contracts:
Century West Engineering Corporation; KPFF Consulting Engineers; and Walsh Consulting
Group, LLC; consistent with the terms presented to the Commission; and

BE IT FURTHER RESOLVED, That the Executive Director or his designee is authorized
to execute the necessary documents on behalf of the Port of Portland Commission in a
form approved by counsel.

Commissioner Chamberlain called for a motion to approve the Executive Director’s
recommendations. Commissioner Young moved that the Executive Director’s
recommendations be approved. Commissioner Pearce seconded the motion, which was put to a
voice vote. Commissioners Bragdon, Chamberlain, Cuprill-Comas, Levy, McDonald, Pearce,
Tsuruta and Young voted in favor of the motion.



The meeting adjourned at 11:28 a.m.

President

Assistant Secretary

Date Signed
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